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“Quantitative approach for
asymmetric results”

One month already passed by and there are no signs of trend inversion in the equity market, on the
contrary the SP500 is going up to the next static resistance positioned at 1420-1440, which has been an
important level between 2006 and 2008.
However Copper is still refusing to catch up with the equity market and its underperformance on the SP500
is increasing. Indeed since I sent this report the first time, Copper has been sideways between 369-390 usd.
This is so far the only clear evidence that the upward trend of the equity market should have a much waited
retracement.
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Above you have also a close up of the updated chart of the VIX which violated the 16 threshold and seems
to be headed the all-time low of 10. No signs of trend inversion neither here.

The other element together with Copper which may give a red flag at this stage is the EURUSD exchange
rate (this is a close up of the February report) since four weeks ago experienced a two candlestick pattern
called “bearish engulfing” and it may be a valid sign of strengthening of the USD. In this case the bearish
engulfing will be invalidated if the exchange rate will break the 1.3188 recent max, so far the trend is clearly
a downward one.
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On the BUND, is confirming the upward trend of the equities and is still inserted the sideways channel.

I am adding to this report a daily chart of GOLD, which so far seems to have drawn a bullish inverted Head
and Shoulders. Recently I doubled my position on gold at 1636 usd which is one of the two most important
levels for the confirmation of the upward trend. If Gold will violate this first level may be an anticipatory
sign of change in the mood on gold. The other, much more important one, is 1523 usd.
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Useful Links:
European Central Bank:
www.ecb.int
Bank for International Settlements:
www.bis.org
International Monetary Fund:
www.imf.org
Federal Reserve:
www.federalreserve.gov
US CFTC
www.cftc.gov

Disclaimer
Nothing in this report constitutes a representation that any investment strategy or recommendation contained herein is suitable or appropriate to a recipient’s individual circumstances or otherwise
constitutes a personal recommendation. It is published solely for information purposes, it does not constitute an advertisement and is not to be construed as a solicitation or an offer to buy or sell any
securities or related financial instruments in any jurisdiction. No representation or warranty, either express or implied, is provided in relation to the accuracy, completeness or reliability of the
information contained herein, nor is it intended to be a complete statement or summary of the securities, markets or developments referred to in the report. The writer does not undertake that investors
will obtain profits, nor will it share with investors any investment profits nor accept any liability for any investment losses. Investments involve risks and investors should exercise prudence in making
their investment decisions. The report should not be regarded by recipients as a substitute for the exercise of their own judgment. Past performance is not necessarily a guide to future performance. The
value of any investment or income may go down as well as up and you may not get back the full amount invested. Any opinions expressed in this report are subject to change without notice.
The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Options, derivative products and futures are not suitable for all investors, and trading
in these instruments is considered risky. Foreign currency rates of exchange may adversely affect the value, price or income of any security or related instrument mentioned in this report. For
investment advice, trade execution or other enquiries, investors should contact their local sales representative. Any prices stated in this report are for information purposes only and do not represent
valuations for individual securities or other instruments.
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