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L] Overall picture: don’t fight the trend, so long positions should be preferred for equities even though this latest upward

movement cannot be labeled as impulsive due to its choppy shape and missing strength and volume. However equities on one
side, treasuries on the other, are getting closer to significant level of resistance/support and therefore we will know soon if this
general trend will continue or not.

Looking at the quantity of events that will take place from Monday until the end of this year such as: August 20" Greece
expected to pay 3.1 bil. Euros, the August 27™ to 29" Jackson Hole meeting (QE3?), government debts to be refinanced
start again in Autumn, and the US Presidential Election in October, it looks like equities are pushed up in a typical buy on
the rumors, sell on the news type of situation.

O (red) US Equities: reaching very soon the 1422 top for the SP500 and possible to even go a bit higher, there are a number
of technical indicators as well as intermarket analysis that to me are signaling, at this stage, that this is not an impulsive trend.

I VIX: very compressed and below March low this is signaling a “complacency” situation in the markets.

] EUR/USD: this is probably one of the most important red flag in this overall situation. In fact the exchange rate did not
mimic equities in this leg up, remaining at around 1.23 during all this time.

[ European equities: (black) German Dax uber alles, while (blue) Eurostoxx, (green) Ftse Mib, lbex already arrived to test,
or even break momentarily the 2009 lows.

L1 Japan: chart looks terrible, only if you are long. Nikkei still comfortably placed in the bearish channel.
L] Gold and Silver: going sideways but is it a concern? Still very confident, but will need more patience.

[0 Commodities (DJ UBS Index): bearish scenario, but most of the commaodities arrived at important support. Bounce in
progess. Don’t chase it, but slowly build a short position.

Each topic has been studied as a stand-alone analysis. No conclusions have been drowned on one instrument, as a consequence of an analysis of
another one. The idea of a Big Picture report is to see whether putting together all these stand-alone analysis, an overall trend is forming or not.




SP500 future weekly chart
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VIX Index weekly chart
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EURUSD weekly chart
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The index continued in its bullish trend
despite the weekly doji candle that
materialized on July 8" and now arrived
basically at April high. However you
can see that Bollinger bands are
horizontal signaling, at this stage, a
mere sideways market. However no sign
of inversion is in sight. Interesting to
notice that the time count since
November is the following: Nov to
Apr high is 18 weeks; Apr to May low
is 9 weeks (50% retr.); May to
today’s high is 11 weeks, 125% of the
previous movement, and closer to
61.8% of the previous upward
movement. We have left only one or
two weeks and only after those we will
be able to say if this is an impulsive
movement, or to confirm this as a
corrective movement. Volume is not
following this leg up. To me this is a
corrective pattern. Be careful.

After arriving at the first resistance, the
VIX started again to move down and
right now it looks very compressed. |
only added at this chart the blue lines,
which are the all time lows that the
VIX did in 2007.

If equities will even moderately
continue their path to higher high, it
will very be that VIX will arrive at 10.
No sign of inversion yet. However it is
possible to notice that once the level of
16 is broken, VIX goes swiftly to its
next resistance, 27. Even in this case,
Bollinger Bands are horizontal.

The only addition to my chart is the blue
channel, which is the short term pattern
of the exchange rate, inserted in a
broader, however bearish, movement.

If equities will continue in their upward
movement, correction of the exchange
rate could arrive at 1.26 or even (less
probable) 1.30 before resume the bearish
movement.
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Ftse Mib future weekly chart
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Bund future weekly chart
| BB B + O Equities » ] Other Intenvak = (& BM (D1 (@ 5 D 60 D Daiy I Tick

1Gﬂ 1L.DT - BUND W) Dynamic,0;00.24:00
GET VWA
Bollinger Bandl?ﬂ 2.C) ) ot 5000

Target wave C

138 pts. 130.00

119.072868

I T vy
4[| Volime}, Commodity Channe! index(3,C) /GET Stoch(14,3,37) GET Dsc(5,35), GET Osci8 177} REKIZC]

IGE[EDN  Sep Nov Jan Mar May Jul Sep MNov Jan Mar May JulfAug
| 2011 2012

Published by =Signal {www.esignal.com)

Similar to other equity indeces,
Eurostoxx is approaching significant
resistance, namely the 2500 points
threshold. It is valuable to note that it felt
the trendline that linked the previous
highs (orange line) even though now the
index is above it. Currently it is also
outside the Bollinger bands which is a
signal of both a stretched movement or
a potential band surfing (continuation
of upward movement).

Volume is not supporting this leg up.

The Italian index on July 23" did a lower
low at 12,270; March 2009 low was
12,370 and therefore this recent low must
labeled so far as potential end of wave 5.

It is also above the trendline that link
previous high and approaching the upper
Bollinger band, signaling for this index
too (see Eurostoxx) a potential trend
inversion in place.

However a trend inversion will be
confirmed only when the index will break
the March 17,200 points high.

Before resuming the bearish trend the
index is expected to achieve the 15,600
points (resistance, blue line). No sign of
trend inversion at this stage, on a
candlestick level.

Even though in the broader picture the
Bund is still very well inserted in a upward
movement, we cannot avoid but notice
short term weakness, such as the
termination of a five wave impulsive
pattern, followed by an ABC (still in
formation) pattern, which has its
potential target at 138 points.

On the other hand, last week candle re-
tested the upper line of the long term
bullish channel (purple line) AND the
lower line of the shorter term channel
(light blue line) which is a sign that cannot
be left aside. Weakness will be confirmed
only with the breaking of last week low
140.78, or even better, the 139.72 low from
the week of June 25", Last week candle is
showing that there are lots of buyers
around the 139-140 level.
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Dow Jones UBS Commodity index weekly chart
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Copper future weekly chart
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Gold is feeling the lower line of the wedge
and again, nothing significant to report on
Gold or Silver. It is valuable to take note
that the two lines of the wedge cross each
other on October 15" or October 22™
which, in the whole year, is quite an
important date.

I haven’t touch this chart since | draw it
first in June, and 1 am not making this up.
Position is long, stop losses are set at 1523,
while a first signal of weakness will be the
perforation of the dynamic support.

Similarly with the equity indexes, and in
particular the European ones, Commodities
broke the downward channel, tested a
significant resistance and now are ready to
probably continue their movement up
targeting the next static resistance, 149
points (blue line).

Is this a trend inversion? Too early to say.
However differently from the European
indexes, this Commodity index is far from
its 2009 low (100 points).

Copper is silently and slowly behaving as
expected, doing lower highs but still
defending with all strength possible the
dynamic support set with the neckline.
Among other instruments  herewith
presented, this is the cleanest and earnest
one that to me is showing the real situation
in the equity markets.

Copper is flirting with a historical
support, which if broken, will lead to
significant consequences.

Since such support is not yet broken, no
major decision should be taken; however
building positions in direction of this
potential downward movement could be a
strategy.




Nikkei 225 index weekly chart
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SP500 and Copper futures weekly chart
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Ratio SP500 / Gold weekly chart
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Higher lows and higher high are signaling
a short term bullish behavior set inside a
major downward trend.

Too early to call it a trend inversion, too
strong the bearish trend to call it its end.

My favorite chart here. No news is good
news and Copper is still weaker than the
Sp500.

It is interesting to note that in a strong
economic _environment Copper (blue
line) outperforms the Sp500 (purple
line) in both time and price.

While since last October, is the Sp500
that is outperforming in time and price
Copper.

And since this year the divergence is
becoming more and more evident and
worrisome.

As you can see Copper is signaling more
precisely the situation we are living
currently, while the Sp500 is in denial.

In addition, Copper is already pointing
down, while the Sp500 is not.

The ratio is giving a signal which is
basically different from any other
instrument we looked at in this report.

I will keep an open mind and will not
discard this signal which can be both a
true signal or just a trap (bull or bear,
depending which side of the ratio we look
at).

After all the idea of the last two charts is
in fact to have either confirmations or
anticipatory signals, and this ratio is doing
its job.

Next few weeks will be important to have
additional pieces of information.
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Useful Links:

European Central Bank: www. ech.int
Bank for International Settlements: www.bis.org
International Monetary Fund: www.imf.org
Federal Reserve: www.federalreserve.gov
US CFTC www.cftc.gov

Disclaimer

Nothing in this report constitutes a representation that any investment strategy or recommendation contained herein is suitable or appropriate to a recipient’s individual circumstances or otherwise
constitutes a personal recommendation. It is published solely for information purposes, it does not constitute an advertisement and is not to be construed as a solicitation or an offer to buy or sell any
securities or related financial instruments in any jurisdiction. No representation or warranty, either express or implied, is provided in relation to the accuracy, completeness or reliability of the
information contained herein, nor is it intended to be a complete statement or summary of the securities, markets or developments referred to in the report. The writer does not undertake that investors
will obtain profits, nor will it share with investors any investment profits nor accept any liability for any investment losses. Investments involve risks and investors should exercise prudence in making
their investment decisions. The report should not be regarded by recipients as a substitute for the exercise of their own judgment. Past performance is not necessarily a guide to future performance. The
value of any investment or income may go down as well as up and you may not get back the full amount invested. Any opinions expressed in this report are subject to change without notice.

The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Options, derivative products and futures are not suitable for all investors, and trading
in these instruments is considered risky. Foreign currency rates of exchange may adversely affect the value, price or income of any security or related instrument mentioned in this report. For
investment advice, trade execution or other enquiries, investors should contact their local sales representative. Any prices stated in this report are for information purposes only and do not represent
valuations for individual securities or other instruments.




