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L] Overall picture: beginning of the year with sharp upward movement for equities, not supported with typical and expected

intermarket responses. This movement looks like in shape and steepening as a final corrective leg of an “abc” pattern.

Possible that we are witnessing instead a fresh new upward movement, but as of now too early to call. The above market cycle
chart is still correct, because higher prices are anyway achieved with less and less strength: between the two, the strength
doesn’t lie. Commodities more bearish. Gold seems to be creating a bottom now.

LI (red line) US Equities: recently broke September’s high, next resistance is 1,500 future points. From any time frame from
monthly and below the index is in overbought situation.

LI VIX: after completing the “abc” pattern changed direction dramatically. Previous low important support.

[J EUR/USD: next resistance is at 1.347. The exchange rate broke a number of resistances but it is too early to call it trend
inversion.

L] European equities: strongest market is the FTSE Mib which can be seen the steep movement in the chart above.
(Dax is the black line, Eurostoxx the blue and FTSE Mib the green one)

[J Japan: continuation of the short term trend expected, but the Japanese index is inserted in a very tight channel.

L] Gold and Silver: After breaking the wedge both are pulling back, in a typical wave 2 fashion. Longs now have probably
the best risk/return profile.

[0 Commodities (DJ UBS Index): the chart here is still the same despite the differences that occurred in basically all the
above charts. Therefore commodities are not supportive of this latest upward movement, which raises more than one question.

Each topic has been studied as a stand-alone analysis. No conclusions have been drawn on one instrument, as a consequence of an analysis of
another one. The idea of a Big Picture report is to see whether putting together all these stand-alone analysis, an overall trend is forming or not.




SP500 future weekly chart
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EURUSD weekly chart
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The above was last report’s comment.
Last week’s candle is a continuation one
therefore new highs should be expected,
next resistance is at 1.347.

Similar to equities: shape and
steepening.
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Bund future weekly chart

= R B 4 (0 Equities »~ [ Other Intenvals ~ E BM (1 D 5 T 60 I Daiy ¢

IGB 1!-DT - BUND.W) Dynamic,0:00-24:00
Bollinger Band(20,2,C)

b target of the

bullish H& S5 13000

© wdEgral, 200

30.567TOT

[ e

4| [GET Soonii 507 GET Osees,35) (GET DeiE 177y ASIi5.C75 Commadiy Channel ngesisd]
(FEETEEN Feb Mar Apr

(A

I

||I“"'-|

May Jun Jul Auwg Sep Oct HNowv Dec Jan

2012 2013

Published by =Signal {wowne . e=signal.com)

European index in overbought since
November now, no sign of inversion
as last week’s candle is a
continuation one.

Possible achieving the 2,742 future
points as it is the next resistance.
Shorts  positions welcome (not
before) with the violation of the
purple support.

No trend inversion in sight but just
more overbought.

Last week’s candle is a continuation
one so new highs should be
expected.

However the wedge formation is
calling for attention on new longs.
Breaking of the purple support may
be a sign of change in trend.

Bund closed the gap and now it is
interesting to see which direction it
will take.

Target of the bearish head and
shoulder has not been achieved, but
last week’s candle is a continuation
one so at least breaking of last week
low should be expected.

Together with equities, Bund is the
only other instrument which calls
for waiting for events to unfold in
order to take a long term action.




Gold future weekly chart
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Dow Jones UBS Commaodity index weekly chart
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Copper future weekly chart
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SP500 and Copper futures weekly chart
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SP500 / Gold ratio weekly chart
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The Japanese index broke the
horizontal resistance at 9,260 points
and did a breathless run up for nine
straight weeks.

In the space of less than two months
broke the large bearish channel in
which has been comfortably for
more than thirty-six months. That is
impressive.

Last week’s candle is not an
inversion, but an indecision one, and
breaking last week’s low would
probably bring the index to test
again the (former) resistance at
9,260 points. Such level is to me a
threshold between continuation of
the upward trend or, if broken,
resuming the downward trend.
Overbought situation in place.

Interesting as ever, Copper is
signaling that the latest run up of the
SP500 is not supported by the real
economy: the (current) double top
of the equity index is not copied by
the metal, which has a lower high.
Interestingly enough this chart is the
same if we plot the Nasdaq instead
of Copper.

Nasdaq is underperforming the
SP500 which is another signal of
caution with long positions.

The Sp500/Gold ratio is giving
signals that the decision is clearly
to move outside the previous
(purple) channel, and therefore it
calls for considering the change
in strategy, to the new Buy SP500
sell Gold.

However patience is mandatory,
especially because the ratio seems
to merely test again the lower line
of the upward (light blue) channel
in which has been moving since
July 2011.

Such testing did not happen yet and
it means that possibly we will
witness another little move up of
the ratio (and a combination of
moving higher on the SP500 and/or
moving lower for Gold) before
probably resuming the downward
trend. Overbought situation.
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Useful Links:

European Central Bank: www. ech.int

Bank for International Settlements: www.bis.org
International Monetary Fund: www.imf.org
Federal Reserve: www. federalreserve.gov
US CFTC www.cftc.gov

Disclaimer

Nothing in this report constitutes a representation that any investment strategy or recommendation contained herein is suitable or appropriate to a recipient’s individual circumstances or otherwise
constitutes a personal recommendation. It is published solely for information purposes, it does not constitute an advertisement and is not to be construed as a solicitation or an offer to buy or sell any
securities or related financial instruments in any jurisdiction. No representation or warranty, either express or implied, is provided in relation to the accuracy, completeness or reliability of the
information contained herein, nor is it intended to be a complete statement or summary of the securities, markets or developments referred to in the report. The writer does not undertake that investors
will obtain profits, nor will it share with investors any investment profits nor accept any liability for any investment losses. Investments involve risks and investors should exercise prudence in making
their investment decisions. The report should not be regarded by recipients as a substitute for the exercise of their own judgment. Past performance is not necessarily a guide to future performance. The
value of any investment or income may go down as well as up and you may not get back the full amount invested. Any opinions expressed in this report are subject to change without notice.

The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Options, derivative products and futures are not suitable for all investors, and trading
in these instruments is considered risky. Foreign currency rates of exchange may adversely affect the value, price or income of any security or related instrument mentioned in this report. For
investment advice, trade execution or other enquiries, investors should contact their local sales representative. Any prices stated in this report are for information purposes only and do not represent
valuations for individual securities or other instruments.




