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“Quantitative approach for asymmetric results”
“Dax: possible upward trend resumed”

Dax Future – weekly chart

With today action, started with a riskoff mood and slowly and silently
increased in a more optimistic
approach, it is valuable to note that we
may be witnessing the moment in
which the German index is reverting
and resuming into its upward
movement, started in late September
2011.
Above you can see the weekly chart of
the Dax future, in which are highlighted
the signs of this possible reversal.
Important to note that the movement
started last year has the strength to be
labeled as an impulsive movement and
therefore should be characterized by
five waves: it is quite easy to spot
(probably for a trained eye) five sub
waves in each impulsive wave (wave 1
and 3) while corrective waves are
formed by three waves (wave 2 and 4).
If the study is correct, then from here
should start the last impulsive wave
which should lead to a possible new
high at around 7,400 future points. It is
important to note that there are very
few resistances between the current
levels and the 7,000 points resistance
(blue horizontal lines) suggesting that
the movement could be quite strong and
breathtaking.
In addition you can see the current
divergence between the fast indicator
(CCI 8 periods) with the price. Such
divergence usually confirms the
reversal.
If the primary scenario will not be
confirmed, then my alternative scenario
would be for a continuation of the
downward trend with a first target
6,000 points and then, if broken, 5,500
future points.
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Dax Future – daily chart
In the above chart today’s candle
represents a bullish piercing line.
Therefore long positions are
possible with stop loss below
today’s minimum.
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and analysis as well as due diligence for US and European hedge
funds. He also performed quantitative analysis and portfolio
construction for several funds advised by the family office.
Prior to that he worked as an external consultant for KPMG
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by Ernst & Young LLP, San Francisco as auditor for hedge funds,
auditing large single funds and fund of funds. In 2000 he joined
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Useful Links:
European Central Bank:
www.ecb.int
Bank for International Settlements:
www.bis.org
International Monetary Fund:
www.imf.org
Federal Reserve:
www.federalreserve.gov
US CFTC
www.cftc.gov

Disclaimer
Nothing in this report constitutes a representation that any investment strategy or recommendation contained herein is suitable or appropriate to a recipient’s individual circumstances or otherwise
constitutes a personal recommendation. It is published solely for information purposes, it does not constitute an advertisement and is not to be construed as a solicitation or an offer to buy or sell any
securities or related financial instruments in any jurisdiction. No representation or warranty, either express or implied, is provided in relation to the accuracy, completeness or reliability of the
information contained herein, nor is it intended to be a complete statement or summary of the securities, markets or developments referred to in the report. The writer does not undertake that investors
will obtain profits, nor will it share with investors any investment profits nor accept any liability for any investment losses. Investments involve risks and investors should exercise prudence in making
their investment decisions. The report should not be regarded by recipients as a substitute for the exercise of their own judgment. Past performance is not necessarily a guide to future performance. The
value of any investment or income may go down as well as up and you may not get back the full amount invested. Any opinions expressed in this report are subject to change without notice.
The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Options, derivative products and futures are not suitable for all investors, and trading
in these instruments is considered risky. Foreign currency rates of exchange may adversely affect the value, price or income of any security or related instrument mentioned in this report. For
investment advice, trade execution or other enquiries, investors should contact their local sales representative. Any prices stated in this report are for information purposes only and do not represent
valuations for individual securities or other instruments.
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