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Norilsk Nickel: what the stock does, so commodities do?  

 

 
Figura 1: Norilsk Nickel (bloomberg ticker: NISY) monthly chart 

 

The above is the monthly chart for the Russian company Norilsk Nickel, the giant mining company listed on 

the Nasdaq.  

The trendlines you see have been found as copying and pasting the master one, which is the blue one. Not 

only the blue trend line seems to support all the major bullish movements that the stock has experienced 

but it kind of divides the chart in two. The upper side as a general bullish bias, the lower side a bearish bias. 

Luckily the stock spent very little time below such blue lines, but indeed it should make investors worried 

each time the stock fell below it, as it is the case now. You can see previous periods during which the stock 

moved around the blue line in the black circles. 

Since 2011 the stock is also trending downward with lower lows and lower highs and no indication of a 

(even a short) trend inversion is in place. 
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The only reaction that the stock had, has been indeed at the touching of the blue line which propelled a 

little pull back, just for three months and then the downward movement has been restored, with the 

outright breaking of the support. 

Very often once a support is broken, it is expected a retest of such level, a resistance now, before resuming 

its way down. This month’s candle is also a long red one, signaling that there are no hopes for any investor 

wishing to see the stock at higher levels. 

Currently then the final target is the lower trendline at around 10 usd. A weak support can be found around 

12 usd however. 

If the 10 usd support will be broken then expect at least a double bottom at 6.25 usd. 

Chart starts to have a sort of bullish structure only with the violation of February 2013 highs at 20 usd. 

It is interesting to note that on an intermarket analysis, this is one of the very few stocks that basically 

tanked for 12 months straight since January 2013 and since it is a mining stock, it says something about the 

current market cycle. 

Similar to this stock it is worth noting that Copper has been sideways since 2012 while the US market 

arrived recently at historical highs. Is then such new high in equities a true “industrial renaissance”? 

Apparently not. 
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Useful Links: 
 
European Central Bank:                                     www.ecb.int 
Bank for International Settlements:                 www.bis.org 
International Monetary Fund:                          www.imf.org 
Federal Reserve:                             www.federalreserve.gov 
US CFTC                                                           www.cftc.gov 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Disclaimer 
Nothing in this report constitutes a representation that any investment strategy or recommendation contained herein is suitable or appropriate to a recipient’s individual circumstances or otherwise 
constitutes a personal recommendation. It is published solely for information  purposes, it does not constitute an advertisement and is not to be construed as a solicitation or an offer to buy or sell any 
securities or related financial instruments in any jurisdiction. No representation or warranty, either express or implied, is provided in relation to the accuracy, completeness or reliability of the 
information contained herein, nor is it intended to be a complete statement or summary of the securities, markets or developments referred to in the report. The writer does not undertake that investors 
will obtain profits, nor will it share with investors any investment profits nor accept any liability for any investment losses. Investments involve risks and investors should exercise prudence in making 
their investment decisions. The report should not be regarded by recipients as a substitute for the exercise of their own judgment. Past performance is not necessarily a guide to future performance. The 
value of any investment or income may go down as well as up and you may not get back the full amount invested. Any opinions expressed in this report are subject to change without notice.  
The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Options, derivative products and futures are not suitable for all investors, and trading 
in these instruments is considered risky. Foreign currency rates of exchange may adversely affect the value, price or income of any security or related instrument mentioned in this report. For 
investment advice, trade execution or other enquiries, investors should contact their local sales representative. Any prices stated in this report are for information purposes only and do not represent 
valuations for individual securities or other instruments.  


