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In this report I analyze the stock Boeing (ticker: BOA) on a monthly chart. Above you see that the 
stock has precise static levels that tends to recognize quite precisely. This chart will be very useful 
in the months to come at least for these static levels which I would expect will be respected as they 
have been in the last ten years. The area between 60 usd and 80 usd seems to be a sort of “fair 
value” for Boeing since the stock remained in that level from 2010 and 2012 and between 2004 
and 2006. Very similar pattern from then on. 

On an Elliott Wave approach the stock reached its highest level in 2008 ending an impulsive five 
waves structure. From around 100 usd the stock plunged to 30 usd and now is again at 100 usd. 
An Elliott wave structure is completed only when subsequent to a five wave structure is followed by 
a corrective ABC pattern. If that is the case, the drop to 30 usd is then labelled as wave A, and this 
very moment we are experiencing the reaching of top of wave B. Looking at the whole movement 
of wave B we can recognize that such movement cannot be labelled as impulsive but only 
corrective and therefore it is formed by multiple ABC patterns inside, as you can read from the 
chart. 

The shoot up that the stock is doing since March 2013 is clearly an exaustion movement of the 
whole bullish trend started in 2009. Such behaviour is the normality for a wave C. 
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Therefore in the near future, I would expect around July there could a trend inversion which 
probably will bring the stock to at least see its 70 usd (average between 60 and 80 usd) “fair 
value”. Why July? Because the month of May candle most likely will be closed with a continuation 
candle and therefore it will presumibly be in the month of June that an inversion candle will 
materialize, reaching before a new historical highs (exaustion euphoria). So a safe short entry will 
be below the low of the inversion candle (June), so July. 

 

I am also looking at this stock as it is also watched very closely to macro analyst because of its 
connection to the Durable Goods Orders report that “is released monthly by the Bureau of 
Census that reflects new orders placed with domestic manufacturers for delivery of factory hard 
goods (durable goods) in the near term or future. Durable goods orders come in two releases per 
month: the advance report on durable goods and the manufacturers' shipments, inventories and 
orders” from Investopedia. 

At this link you see the May report directly from the Bureau, I think it is good to all of us to see how 
this report is done, since we hear a lot about it but I guess nobody ever looked at it 
(http://www.census.gov/manufacturing/m3/adv/pdf/durgd.pdf). 

Much of the argument on the media about this report is the staggering difference between the 
month over month read of durable goods orders in its entirety and the orders excluding aircrafts 
which mainly is only attributable to Boeing. Another big chunk of the orders is made by the 
Defense Department that is, again, partially related to aircrafts (but not only). 

Here is the reading up to April 2013 of the report excluding Boeing and the Defense Department: 

 

While the media is trumpeting that the April durable goods order increased by 1.5% (MoM), 
excluding the Defense orders (that are not related to an economic cycle) and Boeing (which is part 
of the economic cycle) we have a different picture. Since Boeing is a company and its orders can 
reflect the status of economic cycle, why the chart above has been also sterilized  by the “Boeing 
effect”? 
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Because Boeing is THE biggest company that affects the Durable Goods Orders Report and also 
because one company is no indication of the status of the economy of a country, especially the US 
where there are millions of other companies, which may or may not experiencing such favourable 
moment as Boeing is doing. Well, looking at this sterilized report it seems that there are very few 
companies that are doing as well as Boeing. 

 

To have an idea of where we are in the market cycle on a chart analysis, I also look at the Google 
(ticker: GOOG), IBM (ticker: IBM), Tiffany (ticker: TIF) and Procter and Gamble (ticker: PG). 

The last two just recently did respectively two exaustions gap up on the daily chart, which has the 
same meaning of the exaustion shot up that we see on Boeing in its chart, on page 1. 
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Useful Links: 
 
European Central Bank:                                     www.ecb.int 
Bank for International Settlements:                 www.bis.org 
International Monetary Fund:                          www.imf.org 
Federal Reserve:                             www.federalreserve.gov 
US CFTC                                                           www.cftc.gov 
 
 

 
 
 
 
 
 
 
 
Disclaimer 
Nothing in this report constitutes a representation that any investment strategy or recommendation contained herein is suitable or appropriate to a recipient’s individual circumstances or otherwise 
constitutes a personal recommendation. It is published solely for information  purposes, it does not constitute an advertisement and is not to be construed as a solicitation or an offer to buy or sell any 
securities or related financial instruments in any jurisdiction. No representation or warranty, either express or implied, is provided in relation to the accuracy, completeness or reliability of the 
information contained herein, nor is it intended to be a complete statement or summary of the securities, markets or developments referred to in the report. The writer does not undertake that investors 
will obtain profits, nor will it share with investors any investment profits nor accept any liability for any investment losses. Investments involve risks and investors should exercise prudence in making 
their investment decisions. The report should not be regarded by recipients as a substitute for the exercise of their own judgment. Past performance is not necessarily a guide to future performance. The 
value of any investment or income may go down as well as up and you may not get back the full amount invested. Any opinions expressed in this report are subject to change without notice.  
The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Options, derivative products and futures are not suitable for all investors, and trading 
in these instruments is considered risky. Foreign currency rates of exchange may adversely affect the value, price or income of any security or related instrument mentioned in this report. For 
investment advice, trade execution or other enquiries, investors should contact their local sales representative. Any prices stated in this report are for information purposes only and do not represent 
valuations for individual securities or other instruments.  


