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“Quantitative approach for asymmetric results”

The recession in Europe is over! We hear this mantra since Draghi started it in January. He was
right on the matter, was just wrong on the timing. Timing is everything sometimes.
But this time is different, GDP results (Germany yesterday) today in France, Austria, Romania,
Ungheria and in few minutes Europe overall are giving us the evidence we needed that Draghi was
just early, not wrong.
If the economy is picking up, then better look at the most cyclicals sectors and stocks in order to
fully take advantage of this trend inversion in the Europea economy.
The US are marching at quite an impressive steam, Japan has mixed results with its QE (but still
over 2% GDP growth in 2Q), China is probably lagging but good news are arriving from increased
price (and therefore demand) of Copper, which many see as a proxy for China.
For this reason I usually keep an eye of this German stock, Hamburger Hafen (ticker: HHFA) which
is the listed company of the Hamburg Port, Europe’s third biggest port (after Rotterdam and
Antwerp) and main commercial hub for goods from and to Europe.
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Looking at the monthly chart above, it seems that the stock is not yet pricing in the good news we
are receiving, instead it appears to be in the middle of a bearish trend, yet to be finished.
First, I plotted the bearish resistance trendline above the lower highs and the information I am
receiving is that HHFA hasn’t yet broken such resistance and therefore no inversion on the horizon
yet.
Copying such trendline and pasting it at the 2011 year low gives an indication of possible bearish
trend continuation.
However from early 2012 the stock is inserted in a sideways movement between 17 and 22 euros
which may signal an accumulation process before starting a new bullish trend: this will be
confirmed only by breaking the bearish trendline, at least.
From the high of 2012 the stock however has produced a bearish rectangular triangle which is
happening with a current overbought pattern highlighted by the CCI 20 periods (not a fast one, so
more reliable).
So the situation is indecisive but potentially can produce soon an important new trend for this
stock.
If the current support around 16,50 euros will be broken, then a potential bearish target is the
projection of the hight of the triangle which by “coincidence” is the terminal point of the bearish
channel in which the stock is inserted: 5 euros.
If instead the stock will move out in the upper side of the channel, possible bullish target are
highlighted by the static resistance (purple lines) and in order there are:
-

22,15 euros (high of September 2012 candle also);
27,02 euros (high of February 2012 candle also and level of approximately 24 months
between 2009 and 2011);
32,94 euros (high of July 2009 and level for 7 months in 2011).

An interesting strategy to be put in place could also be a mix of exposure of stock and options.
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Useful Links:
European Central Bank:
www.ecb.int
Bank for International Settlements:
www.bis.org
International Monetary Fund:
www.imf.org
Federal Reserve:
www.federalreserve.gov
US CFTC
www.cftc.gov

Disclaimer
Nothing in this report constitutes a representation that any investment strategy or recommendation contained herein is suitable or appropriate to a recipient’s individual circumstances or otherwise
constitutes a personal recommendation. It is published solely for information purposes, it does not constitute an advertisement and is not to be construed as a solicitation or an offer to buy or sell any
securities or related financial instruments in any jurisdiction. No representation or warranty, either express or implied, is provided in relation to the accuracy, completeness or reliability of the
information contained herein, nor is it intended to be a complete statement or summary of the securities, markets or developments referred to in the report. The writer does not undertake that investors
will obtain profits, nor will it share with investors any investment profits nor accept any liability for any investment losses. Investments involve risks and investors should exercise prudence in making
their investment decisions. The report should not be regarded by recipients as a substitute for the exercise of their own judgment. Past performance is not necessarily a guide to future performance. The
value of any investment or income may go down as well as up and you may not get back the full amount invested. Any opinions expressed in this report are subject to change without notice.
The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Options, derivative products and futures are not suitable for all investors, and trading
in these instruments is considered risky. Foreign currency rates of exchange may adversely affect the value, price or income of any security or related instrument mentioned in this report. For
investment advice, trade execution or other enquiries, investors should contact their local sales representative. Any prices stated in this report are for information purposes only and do not represent
valuations for individual securities or other instruments.
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