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“Quantitative approach for asymmetric results”

“Risk on” leads to overweight equities and sideways Gold
 Overall Gold picture: since latest economic data released picture an overall better than expected economy (Dallas
Manufacturing apart) trade of the week was risk on and therefore long equities through also selling exposure in Gold. Due to
that Gold is now trading sideways but still away from the first meaningful support at 1630 usd and even further away from
what I call the “Maginot Line” of 1523 usd.
 Daily Gold chart: still long with a clear bullish Head and Shoulder pattern. Needs to overcome neckline for confirmation.
 Gold miners: (ABX, G, K, NEM) looking at Newmont Mining in specific, trend on weekly and daily chart is bearish but
now a bounce is probable.
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Gold after reaching 1789 usd with a
breathtaking run from the December 29th low
has been since then drifting lower reaching
last week the low of 1627 usd.
That is precisely the 61.8% retracement of the
whole leg up from 1523 usd to 1789.
At that level I doubled my position in Gold
and Silver (which I haven’t mentioned before,
but is basically a substitute for the Gold
trade) but since then I haven’t been pleasantly
surprised, as Gold spoiled me in the past.
Still the chart I am using since October 6th is
still valid to me, also because going on a
lower time frame, daily, there is a potential
bullish formation in the making.

Here I am attaching the daily chart where I
can see a bullish Head and Shoulder in the
making.
Typically this formations are confirmed once
the neckline is violated; however having the
chance to spot it early may give and
additional advantage as in this case, opening
or increasing positions at the low of the right
shoulder, as I did.
In this way I am having the best reward to
risk, as my stop is below the low of the right
shoulder (1627 usd) and my first target is the
neckline. Once there I will decide depending
on candlestick what to do.
However the weekly chart is still telling me
that so far the 2,000 usd target is still valid.

Newmont Mining (NEM US) is telling a
different story. This is a weekly chart:
definitely way too early to talk about a
bearish head and shoulder, but right now this
looks like another very conservative long
trade, as the stop is below 50 usd (low of the
week of March 14th 2011).
Target of the long trade is 63 usd which is
61.8% retracement of the downward
movement from the top. If Nem will not go
beyond, then chances for the bearish H&S
increase dramatically.
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Disclaimer
Nothing in this report constitutes a representation that any investment strategy or recommendation contained herein is suitable or appropriate to a recipient’s individual circumstances or otherwise
constitutes a personal recommendation. It is published solely for information purposes, it does not constitute an advertisement and is not to be construed as a solicitation or an offer to buy or sell any
securities or related financial instruments in any jurisdiction. No representation or warranty, either express or implied, is provided in relation to the accuracy, completeness or reliability of the
information contained herein, nor is it intended to be a complete statement or summary of the securities, markets or developments referred to in the report. The writer does not undertake that investors
will obtain profits, nor will it share with investors any investment profits nor accept any liability for any investment losses. Investments involve risks and investors should exercise prudence in making
their investment decisions. The report should not be regarded by recipients as a substitute for the exercise of their own judgement. Past performance is not necessarily a guide to future performance.
The value of any investment or income may go down as well as up and you may not get back the full amount invested. Any opinions expressed in this report are subject to change without notice.
The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Options, derivative products and futures are not suitable for all investors, and trading
in these instruments is considered risky. Past performance is not necessarily indicative of future results. Foreign currency rates of exchange may adversely affect the value, price or income of any
security or related instrument mentioned in this report. For investment advice, trade execution or other enquiries, clients should contact their local sales representative. Any prices stated in this report
are for information purposes only and do not represent valuations for individual securities or other instruments.
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