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“Quan titative approach for asymmetric results”
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| have to admit | haven’t showed this chart on Gold monthly chart before, because | honestly was
doubting that such violation could happen. My mistake.

My perception was denying this possibility and short after Gold violated the 24 months support at
1523, driving prices substantially lower.

Above you see the bearish formation that Gold prices have been drawing for quite sometime: it is a
rectangular triangle. Once the base is violated, the target of the bearish figure is the transposition
of the height of the triangle, which means a final target around 1,150 USD/once.

If we wouldn’t consider the high of the candle on October 2011 but only the close (as some do,
considering the high not significant as much as the close), the rectangular triangle would have a
lower height, and therefore a different target, showed with the light blue line (1,528 usd/ounce).




However, even if Gold will arrive to this target, long term bullish structure of the yellow metal is still
intact. As a plan B for Gold, bearish scenario will likely to materialize only if continued weakness
will persist, and ultimately prices will arrive below 800 usd/once.

As of today, the best risk/reward scenario will be to wait Gold at the specified targets and try long
positions, with stop under the low.

On the COT, we will have to wait few days before we could see the technical damage that this sell
off created on the holdings of the Large Traders and Small Speculators, in order to derive some
further pieces of information.
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Useful Links:

European Central Bank: www. ech.int
Bank for International Settlements: www.bis.org
International Monetary Fund: www.imf.org
Federal Reserve: www.federalreserve.gov
US CFTC www.cftc.gov

Disclaimer

Nothing in this report constitutes a representation that any investment strategy or recommendation contained herein is suitable or appropriate to a recipient’s individual circumstances or otherwise
constitutes a personal recommendation. It is published solely for information purposes, it does not constitute an advertisement and is not to be construed as a solicitation or an offer to buy or sell any
securities or related financial instruments in any jurisdiction. No representation or warranty, either express or implied, is provided in relation to the accuracy, completeness or reliability of the
information contained herein, nor is it intended to be a complete statement or summary of the securities, markets or developments referred to in the report. The writer does not undertake that investors
will obtain profits, nor will it share with investors any investment profits nor accept any liability for any investment losses. Investments involve risks and investors should exercise prudence in making
their investment decisions. The report should not be regarded by recipients as a substitute for the exercise of their own judgment. Past performance is not necessarily a guide to future performance. The
value of any investment or income may go down as well as up and you may not get back the full amount invested. Any opinions expressed in this report are subject to change without notice.

The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Options, derivative products and futures are not suitable for all investors, and trading
in these instruments is considered risky. Foreign currency rates of exchange may adversely affect the value, price or income of any security or related instrument mentioned in this report. For
investment advice, trade execution or other enquiries, investors should contact their local sales representative. Any prices stated in this report are for information purposes only and do not represent
valuations for individual securities or other instruments.
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