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Above you can see a monthly chart of the QOil future (CL), from 2003 up to today. In this chart we
can have a broader picture on how the commaodity is actually behaving without the noise of price
action in the smaller timeframes.

First of all it is interesting to note the different static supports (purple horiztonal lines) that Oil has
from the current price (88 dollars circa), the first one being also the low of this month, 85 dollars
circa.

The first static support has been a sensible level on 13 instances in the last 62 months. If Oil will
break the 85 dollars threshold it will be an important message to be heard.

The second support is below at 76 dollars circa, which also has been a sensible level for many
months in the last 10 years, as it can be seen from the chart. In this case, it is also the base of a
triangle rectangular that it seems the price of Qil is actually drawing (orange lines).

Typically when such configuration is violated either below or above, the target of such violation is
the trasposition of the heigth of the triangle, meaning the dark blue line.




Interestingly such projection brings the target to exactly a double bottom at around 36 dollars or a
double top at 140 dollars.

It seems that potentially we could witness an important movement of this commodity in the near
future, should it break the triangle in one way or another.

Lastly, the volume is also giving us important evidence that despite prices are around a high end of
a sideway movement, such relatively high prices are not supported by the majority of market
participants.

Current volume is at the 2007 level.
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A better indication on where the price of Oil may move from here, is given by the Commitment of
Traders (COT — above -) which shows that despite the recent drop in price up to the same level of
November 2012, Large Traders didn't reduce their total exposure accordingly but have a higher
long exposure, meaning that there are not so many “insiders” willing to sell their contracts at these
prices (or maybe they are only waiting for a pull back in order to unload at more favorable prices).

Please bear in mind that the COT analysis is a lagging indicator, as information are released on a
weekly basis and therefore the information available now is at least few days old.

Soon we will have a better indication, as this commodity, similar to the US Stock Market, is entered
in a sideways (waiting) mode, will probably decide in which direction move, and it potentially it will
be a decisive one.
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Useful Links:

European Central Bank: www. ech.int
Bank for International Settlements: www.bis.org
International Monetary Fund: www.imf.org
Federal Reserve: www.federalreserve.gov
US CFTC www.cftc.gov

Disclaimer

Nothing in this report constitutes a representation that any investment strategy or recommendation contained herein is suitable or appropriate to a recipient’s individual circumstances or otherwise
constitutes a personal recommendation. It is published solely for information purposes, it does not constitute an advertisement and is not to be construed as a solicitation or an offer to buy or sell any
securities or related financial instruments in any jurisdiction. No representation or warranty, either express or implied, is provided in relation to the accuracy, completeness or reliability of the
information contained herein, nor is it intended to be a complete statement or summary of the securities, markets or developments referred to in the report. The writer does not undertake that investors
will obtain profits, nor will it share with investors any investment profits nor accept any liability for any investment losses. Investments involve risks and investors should exercise prudence in making
their investment decisions. The report should not be regarded by recipients as a substitute for the exercise of their own judgment. Past performance is not necessarily a guide to future performance. The
value of any investment or income may go down as well as up and you may not get back the full amount invested. Any opinions expressed in this report are subject to change without notice.

The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Options, derivative products and futures are not suitable for all investors, and trading
in these instruments is considered risky. Foreign currency rates of exchange may adversely affect the value, price or income of any security or related instrument mentioned in this report. For
investment advice, trade execution or other enquiries, investors should contact their local sales representative. Any prices stated in this report are for information purposes only and do not represent
valuations for individual securities or other instruments.




